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Abstract: Monetary-related measures rolled out by Chinese authorities shape overall market conditions and 

exert tangible influences on how domestic enterprises operate and evolve. This seminar paper starts by laying 

out basic definitions, core goals, and common operational tools of monetary policy. It then adopts the SWOT 

evaluation framework to sort out corresponding advantages, drawbacks, external chances and potential hazards. 

Huawei is selected as the practical case for concrete illustration. Research findings indicate that well-calibrated 

monetary settings can cut corporate financing expenses, back technical-driven innovation, and create favourable 

conditions for cross-border expansion and green-oriented business growth. Nevertheless, firms also have to cope 

with headwinds including exchange-rate swings, supply-chain fragility, inflation pressure and complicated 

geopolitical factors. At the end of this paper, practical suggestions are put forward for enterprises to handle these 

obstacles and realise long-run stable growth.
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1. Introduction

From an academic research perspective, this assignment intends to investigate how China’s monetary 

arrangements make a difference to real-world business activities. Currency occupies a vital position within 

market-driven economic systems, acting as the main medium for commodity transactions. One typical example 

would be a German manufacturer selling goods which get purchased by a Chinese firm: Germany receives 

monetary compensation while China obtains physical products. Given multiple currencies with differing 

stability levels across the globe, monetary policy becomes necessary to manage currency values, for instance 

through exchange-rate adjustments. Businesses carrying out cross-border operations consequently face extra 

burdens such as customs rules and multi-currency settlement work. China uses Renminbi (RMB) whereas 

Germany adopts the euro, and exchange-rate mechanisms are designed to bring benefits to both purchasing and 

selling parties. Sound monetary rules raise the predictability of international deals and make it less difficult for 

covered enterprises to complete import and export transactions [1].

2. Basic Definitions

2.1. Currency

2.1.1. Definition

Currency is deeply embedded in people’s everyday economic life. Every sovereign state has its own 

monetary unit, such as the euro or US dollar. It serves both as a medium for buying goods and a vehicle for 

wealth accumulation, and it carries rich historical connotations. It represents a sort of agreement between asset 
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holders and markets concerning exchange entitlements. In this sense, currency mirrors economic interactions 

between individuals and wider society. From a broader viewpoint, currency also refers to the complete set of 

institutions and arrangements that constitute a nation’s monetary system.

2.1.2. Significance

Currency forms a cornerstone of contemporary economic systems and bears far-reaching consequences for 

economic performance. Its importance shows very clearly in import-export dealings. Thanks to currency’s 

exchange-medium function, trading goods and services becomes far more efficient. Converting tangible 

products and services into monetary values allows people to make straightforward comparisons and arrive at 

better-informed decisions. We can easily recognise such convenience when contrasting barter trade against 

modern money-based commerce.

2.2. Monetary Policy

2.2.1. Definition

Monetary policy belongs to the economic-policy toolkit used by state authorities to steer domestic-currency 

value and stability. It weighs heavily on global economic cycles and delivers direct effects on a country’s 

foreign-trade performance, price movements and overall economic expansion.

2.2.2. Objectives

Monetary authorities pursue multiple practical targets. Top priorities involve stabilising domestic prices and lifting 

employment figures. Beyond these, keeping balance-of-payments positions healthy, safeguarding financial-market 

security, fostering sustainable economic expansion and lifting export volumes also count as key goals.

Delivering these targets through monetary measures helps build a solid domestic economic climate. It also 

gives a boost to foreign-trade exchanges and economic advancement, which act as essential foundations for a 

country’s lasting prosperity [2].

2.2.3. Relevant Factors

Many different variables shape how monetary policy gets designed and adjusted in practice. Economic 

cycles go through distinct phases, each demanding different monetary responses. When an economic boom takes 

hold, restrictive monetary measures become necessary to hold inflation in check. By contrast, during recession 

periods, expansion-oriented monetary settings are required to kickstart economic activity.

Policy designers must take domestic macroeconomic realities into account, including gross domestic 

product levels, employment situations and per-capita income. This makes sure monetary measures match 

national conditions and support development goals.

2.2.4. Instruments

Central-bank institutions deploy various tools to reach policy objectives. Representative instruments cover 

interest-rate adjustments, foreign-market interventions and capital-flow management. Interest-rate decisions 

strongly shape consumption, corporate investment and overall economic performance. Higher interest rates tend 

to discourage business capital spending.

Quantitative easing describes the practice of purchasing securities to add market liquidity. Its purpose is to 

push down long-term interest rates and revive economic momentum.

Open-market operations mean controlling money supply and interest levels by buying and selling bond assets.

Apart from these approaches, foreign-exchange-market intervention represents another frequently adopted 

monetary-policy tool [3].

--2



Yutong Z. Econ. & Mgmt. Info. 2026, 5(4)

3. Huawei as a Case Study

3.1. Introduction to Huawei

Founded in 1987, Huawei Technologies Limited ranks among global leading suppliers of communications-

related hardware and solutions. Its business scope covers carrier-grade network infrastructure, enterprise-

oriented solutions, consumer smartphones, vehicle-mounted equipment and internet-related services. At present, 

it hires 208, 000 staff members, maintains operations across over 170 countries and regions, and serves more 

than three-billion end-users worldwide.

In its early phase, Huawei mainly focused on reselling communications hardware. As China’s 

communications market expanded quickly, the firm grasped development chances and shifted toward 

independent research-and-development work. At the start of the 21st century, Huawei achieved technical and 

market breakthroughs through mixing self-driven innovation and collaborative research projects.

3.2. Analysis of Huawei Using SWOT Analysis

Starting with internal strengths: As an innovation-driven enterprise, Huawei possesses solid research-and-

development capacity. Every year it puts heavy sums into R&D work, with annual R&D spending taking up over 

15% of total revenue. China’s monetary policy has brought down enterprise financing expenses via interest-rate cuts, 

lowering Huawei’s borrowing costs and supporting its research projects covering chip-related technology and 5G 

communications. Within tech-oriented financing fields, authorities have optimised refinancing instruments targeting 

technical innovation and technical-transformation projects, rolled out innovative tech-focused loan products and 

improved financial-market support for innovation-related activities. Huawei’s business portfolio spans 

communications-network hardware, IT solutions and smart consumer devices.

Moving on to internal weaknesses. Today’s global environment remains volatile, and shifts in world-trade 

patterns plus financial-market turbulence may trigger exchange-rate-policy adjustments. Even when Huawei 

makes full use of its strengths under monetary-tightening scenarios, obvious drawbacks persist. Its supply-chain 

setup has vulnerabilities; core-component technology still relies on outside vendors, and domestic industrial 

chains cannot achieve full substitution for semiconductor-manufacturing links. Heavy R&D spending also 

creates substantial financial pressure. Against the backdrop of US-led sanctions raising supply-chain expenses, 

higher debt-service costs may hurt Huawei’s cash-flow conditions.

China also takes part more deeply in global financial-cooperation initiatives. Under the Belt-and-Road 

framework, commercial banks provide credit support for cross-border infrastructure projects. This creates 

favourable conditions for Huawei to roll out communications-hardware and smart-city solutions in participating 

nations and gain extra funding resources plus wider market influence.

Nevertheless, external threats keep presenting persistent challenges. Worldwide monetary-easing trends push 

up chip and raw-material prices, increasing Huawei’s production expenditures and squeezing profit margins, 

while inflation-related pressures stay prominent [4].

3.3. Huawei’ s Strategy

Given present-day Chinese monetary conditions, Huawei can make full use of state-backed R&D funding 

resources to speed up technological self-reliance. For instance, it can take advantage of low-cost borrowing and other 

preferential policy resources to carry out technical research, sustain innovation-related advantages and resolve key 

R&D bottlenecks. At the same time, Huawei may seize chances brought by the Belt-and-Road framework plus cross-

border financial-cooperation mechanisms to actively develop foreign-market territories. Driven by digital trends, 

smart-hardware products gain wider adoption in daily-life scenarios. For that reason, Huawei should keep developing 

higher-quality, more sophisticated products to satisfy consumer demands and lift sales volumes [2].

4. Conclusions

This seminar-assignment analyses how China’s monetary policy acts upon domestic enterprises. It explains 

foundational concepts for currency and monetary policy, applies SWOT analytical tools, and takes Huawei as a 
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concrete case within the context of China’s current moderately-accommodative and prudent monetary stance 

that supports local-enterprise growth. The case study illustrates the real-world impacts of existing monetary 

arrangements on Chinese-represented tech firms: innovation-related strengths, cash-flow-related shortcomings, 

global-cooperation-oriented opportunities and geopolitical-type risks. Corresponding recommendations for 

future corporate development are also offered.

This paper contains certain limitations. The SWOT segment discussing Huawei does not delve sufficiently 

deep into drawbacks and risk dimensions. Analysis touching upon the concrete features of Chinese domestic 

policy remains somewhat general, and more in-depth understanding concerning China’s monetary-policy 

system would prove valuable.
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